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Summary: Income distributions move over time. As they do so, we observe changes in their means, 

dispersion and in the shape and mass of the lower tail. This lecture will present an integrated approach 

to measuring and analyzing economic growth and changes in poverty and inequality, based upon growth 

incidence curves. A number of existing approaches to decomposing changes in wage or income 

distributions is reinterpreted in terms of counterfactual growth incidence curves. The relationship 

between these approaches and a generalization of the Oaxaca-Blinder method is discussed. Extensions 

of the same basic framework also permit modeling and simulating the effects of policy changes on the 

distribution. Both partial and general equilibrium applications are discussed, with due attention paid to 

their challenges and limitations. 
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