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Abstract

The lecture is divided in three parts.
The first part is an overview of the literature on the distributional impact of inflation.
In particular it discusses the impact of inflation and monetary policy shocks on income,
consumption and wealth distribution. Key references for this part include Doepke and
Schneider (2006), Kaplan and Schulhofer-Wohl (2017), Amberg et al. (2022), Andersen
et al. (2023), Jaravel (2024), Pallotti et al. (2024), Del Canto et al. (2025).
The second part focuses on the United States over the period 1967-2024 and shows how
inflationary shocks have affected the distribution of income, and in particular labor in-
come. The analysis is based on macroeconomic data as well as micro data from the
Consumer Population Survey (CPS) and the Panel Study of Income Dynamics (PSID).
One important finding is that during inflationary shocks all workers experience a sig-
nificant real wage reduction, but low skill workers experience a much larger reduction
in hours worked, relatively to high skill workers. References include Heathcote et al.
(2023), Piketty et al. (2017), Jaimovich et al. (2025).
The third part presents a simple macroeconomic model with sticky wages and different
labor supply elasticities across workers, that can help understand the differential im-
pact of inflation on employment across workers of different types. References include
Michaillat and Saez (2015), Huo and Rios-Rull (2020), Graves et al. (2023), Afrouzi
et al. (2024), Jaimovich et al. (2025), Barro (2025).
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